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ITEM 1.02    TERMINATION OF A MATERIAL DEFINITIVE AGREEMENT.
On May 30, 2006, Christopher P. Mundy advised Washington Real Estate Investment Trust (the “Trust”) that he would resign as the Trust’s Executive Vice President and
Chief Investment Officer effective June 30, 2006. Pursuant to the termination provisions of his employment agreement with the Trust, Mr. Mundy is entitled to receive a
severance benefit of $370,000 payable in 12 monthly installments and payment of his annual short-term incentives and long-term incentives in an amount equal to the actual
annual payment he would have received under the short-term and long-term incentive plans had he remained employed during 2006. He is also entitled to continued coverage
under the Trust’s group health insurance plan for eighteen months or until he obtains other coverage, whichever is sooner, and full vesting of the 11,182 common shares granted
to him in connection with the commencement of his employment.
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